
     
 
Market Comments: Energy markets settle lower for a second day. 
 
Tuesday brought on massive energy market volatility as WTI 
crude was more than $1 a barrel higher in overnight trade but 
plunged more than $4 a barrel at one point on Tuesday as 
reports surfaced that Israel would NOT target energy 
infrastructure in Iran as part of its retaliation efforts.  
 
Piling on the downside, EIA's October Short-Term Energy 
Outlook (STEO) shows the agency revised down its forecast 
for the price of crude in 2025 by $7 a barrel as global demand 
growth is expected to be lower than anticipated in recent 
months. 
Concerns over demand from China moved to the forefront 
without additional stimulus efforts by the Chinese government. 
However, there was an announcement of a meeting this 
weekend, with expectations that they will be trying to grow their 
economy with fiscal policies. 

A stronger dollar is another factor currently adding to the downside for commodities. 

Crude and product losses were much more modest today than yesterday's selloff. The Department of Energy's large 
draws reported this morning in gasoline and distillates helped limit the move back downward today. Crude also 
received some support from a 5.8-million-barrel build to inventories, vs. the API's more bearish 11-million-barrel 
build figure reported yesterday. 

After falling for the past three weeks, crude and gasoline stocks are now about 4% below the five-year average, and 
distillate stocks are now 9% below the five-year average for this time of year. 

Today's 1.9-million-barrel propane build was above expectations but in line with what is typical for Week 40 of the 
year, with Midwest stocks accounting for 200,000 of the build. 

Department of Energy Supply & Demand numbers for Week 40 of the year 

 
 
Looking ahead: The market is still awaiting Israel's retaliation against Iran's missile attack and the prospects of a 
ceasefire deal between Israel and Hezbollah. The Consumer Price Index, which will be used to measure inflation in 
the U.S., is out tomorrow. 



Milton to miss Gulf Coast oil and Natural Gas Production Areas 
 
• While Hurricane 

Milton's damage to 
Central Florida is 
expected to be 
catastrophic, oil 
and natural gas 
production areas 
are not expected 
to be shut in 
significantly. As 
you can see in the 
map below, the 
storm's path is 
away from this 
important area in 
the Gulf. 
 

• As you can see in 
this week's DOE 
numbers, gasoline 
demand was 
heavy ahead of 
the hurricane, but it would be expected to be reduced following the storm's movement through the state. 

 
Harvest season expected to boost distillate demands by ~4% in the coming months 
as diesel-powered agriculture equipment is harvest and transport crops.  

• According to 
the EIA, US total 
distillate fuel oil 
consumption is 
expected to 
increase by 
~500,000 bbls/d to 
4.4M bbls/d from 
late summer until its 
peak during harvest 
season (mid-
October thru 
November). 
• After which the 
start of the winter 
heating season is 
also forecast to 
support distillate 
fuel demands.  
 

 
• Although distillate demands are largely derived from on-road transport needs and primarily tied to economic 

conditions, demand for diesel fuel can increase by ~4% during the fall harvest period (corn-30% and 
soybeans-25%).  
 

• November usually experiences higher demand than September as harvest rolls into heating season. 
 
Why it matters: Increased diesel demands can tighten supplies and potentially drawdown inventories and possibly 
provide further uplift for #2 prices in the coming months. 


